CONSUMER PRICE INDEX 1051

Consumer Price Indexes for Regional Cities.—Revised regional consumer
price indexes were released by the Dominion Bureau of Statistics in November 1953
for nine cities or city combinations. The new series, which replace the cost-of-living
indexes for eight regional cities, appear in Table 7. The index for St. John’s, N’f’ld.,
which was prepared subsequent to the date Newfoundland joined Confederation,
is calculated on the base June 1951 =100 and is shown in Table 7 on that base.

The construction of each regional consumer price index involved three main
phases: (1) the conversion of an existing cost-of-living index inclusive of all tobacco
taxes, from the base August 1939 =100 to the base 1949 =100, up to and including
Sept. 1, 1953; (2) the calculation of an entirely new index incorporating a revised
weighting system and price sample, on the base Sept. 1, 1953 =100; and (3) the
linking of the new series to the converted series as at Sept. 1, 1953, to form
continuous index on the base 1949 =100.

The regional indexes are not designed to show whether it costs more or less to
live in one city than in another, and should not be used for that purpose. Their
function is to measure percentage changes in retail prices over time in each city
or city combination of a fixed basket of goods and services representing the level
of consumption of a particular group of families.

7—Consumer Price Indexes for Regional Cities, Annually 1940-52, and Monthly,
1952 and 1953
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